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It might seem unusual that the first question people are asking after Chongging Mayor Huang Qifan’s resignation
on Friday is whether housing prices will surge in the southwestern municipality.
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Such was Huang's hold on the city’s real estate market that his departure immediately sparked speculation about
property prices.
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Huang, who served as a vice mayor in 2001 and took over as the mayor of Southwest China’s Chongging in 2010,
implemented a series of measures to rein in the local real estate market at a time when property prices were
surging in many first- and second-tier cities.

Chongging’s housing prices grew a mere 12 percent in over the last five years, the 21st Century Business Herald
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reported on Friday, citing official data.

And it wasn't as if the local economy was struggling at that time. From 2013 to 2015, Chonggqing led the country in
economic growth. In 2015, the city’s economy expanded by 11 percent year-on-year, according to data from the
National Bureau of Statistics (NBS).

In the first 11 months of 2016, new home prices in Chongging rose 6.5 percent year-on-year, data from the NBS
showed.

Yet the average home price in Chongging stands at 8,000 yuan ($1,151) per square meter, lower than many
second-tier cities, said Yan Yuejin, research director of the E-house China R&D Institute.

In Xiamen, East China’s Fujian Province, the average home price jumped to more than 20,000 yuan per square
meter at the end of 2016.

Some might see Chonggqing’s relatively low residential real estate prices as having a lot of room to rise, but experts
think otherwise. Experts noted that a local real estate boom is unlikely in the short term because of the Chongging
municipal government’s regulations over the market.
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