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Technicians check photovoltaic panels at a solar power station in Yicheng, Hubei
province, in September. [PHOTO by WANG HU/FOR CHINA DAILY]

Newly added renewable capacity will be exempt from energy consumption caps to
further promote clean and low-carbon energy transformation and ensure high-quality
development in the country, the government said on Wednesday.
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Consumption of newly added renewable energy, including wind, solar, hydro, biomass
and geothermal power, will not be included in the total energy consumption control in
China, said a statement jointly released by the National Development and Reform
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Commission, the National Bureau of Statistics and the National Energy Administration
on Wednesday.
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based on electricity consumption from renewable energy sources in 2020, the annual
increase in power consumption from renewable sources compared with the previous year
will be deducted from the assessment of total national and local energy consumption,
according to the statement.
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The green certificate will be the basic certificate of renewable energy power consumption
identification and the government will also actively promote the construction of the
green certificate trading market, it said.
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China's "dual control” policy — controlling energy consumption and energy intensity —
has been a key driver of China's decarbonization since its implementation in 2006. The
nation is committed to reducing the energy intensity of its economy by 13.5 percent
between 2021 and 2025.
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Wei Hanyang, a power market analyst at BloombergNEF, said the energy intensity targets
and caps on total energy consumption have helped drive its energy transition and low-
carbon development.
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"The exemption of using renewables in total energy consumption helps remove a cap on
the overall growth of enterprises and stimulates local development,” Wei said.
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"It will also pass on the stimulus for renewable energy investment.”
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