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Province, Jan. 1, 2023. (Photo/Xinhua)

China's economy grew faster in the first quarter of 2023, with a strong service sector and
robust consumption driving the rebound and market expectations improving
significantly despite multiple challenges.
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China's gross domestic product (GDP) grew 4.5 percent year on year to 28.5 trillion
yuan (about 4.14 trillion US dollars) in the first three months, data from the National
Bureau of Statistics (NBS) showed Tuesday.
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The pace accelerated from a 3-percent GDP growth for 2022 and a 2.9-percent increase
in the fourth quarter of last year.
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"China's national economy made a good start this year, and market expectations saw
significant improvement,” said NBS spokesperson Fu Linghui at a press conference.
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"In the first quarter, China secured a smooth transition in COVID-19 prevention and
control in a relatively short time," Fu said.
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A recovery in the service sector, which contributed 69.5 percent to overall GDP growth
in the first quarter, is a bright spot of the economic operations during this period, said
Fu.
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The value-added output of the service sector rose 5.4 percent year on year in the first
three months, with rapid expansion in contact-based industries from travel to catering.
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The accommodation and catering sector surged 13.6 percent year on year in the first
quarter, in sharp contrast to a decline of 5.8 percent in the fourth quarter last year.
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Market vitality increased, with railway and air passenger volumes up 67.7 percent and
68.9 percent, respectively, in the first quarter compared to the same period in 2022.
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Tuesday's data also showed retail sales of consumer goods went up 5.8 percent year on
year in the first quarter, reversing a decline of 2.7 percent in the final quarter of last year.
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"These improvements show domestic demand has gradually expanded and consumer
expectations have improved,"” Fu said.
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Other data showed that the value-added industrial output increased by 3 percent year on
year in the first three months, and fixed-asset investment went up 5.1 percent year on

year in the first quarter, according to the NBS.
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Looking ahead, Fu said growth in the second quarter is likely to be significantly faster
than in the first quarter.
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But due to high comparison bases, growth might be slower in the third and fourth
quarters than in the second quarter, Fu said. The economic growth throughout the year

will likely trend upward without considering the base effect.
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China has set a GDP growth target of around 5 percent for 2023. The International
Monetary Fund last week projected that China's economy would grow 5.2 percent in
2023.
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