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As of October 3, Beijing time, COMEX gold futures prices have fallen for seven
consecutive trading days since September 25, and hit a new low in nearly 7 months.
London spot gold (XAU) was last quoted at 427.71 yuan/gram, down more than 5% from
the closing price on September 22.

On October 4, COMEX gold futures prices continued to fall, as of press time, at
$1,836.5/ oz.

The domestic gold spot price, which once hit a new high in the year in September, has
been diving recently, and the Chinese reporter of the brokerage noticed that the
Jingdong Mall China gold Au9999 gold bar series daily price on October 3 has
dropped to the lowest in half a year, and the jewelry gold such as the gold 999 price fell
by nearly 30 yuan per gram in a few days.

Gold prices continued to come under pressure

The National Day Mid-Autumn festival holiday, the US dollar and US Treasury
bonds and other factors put pressure on gold prices.

As of October 3, Beijing time, the COMEX gold futures price fell for seven consecutive
trading days since September 25, and quoted $1,843.6 / ounce. On October 4, COMEX
gold futures prices continued to fall, as of press, at $1,836.50 / ounce, hitting a new low
in nearly 7 months.

Some traders pay more attention to the spot price of gold than to futures. London spot
gold 3 closed the latest offer of about 1826.65 US dollars/ounce, domestic investors pay
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more attention to the London spot gold offer is 427.71 yuan/gram, compared with the
closing price on September 22 (451.6 yuan/gram) fell more than 5%.

The domestic futures Shanghai gold index stopped quoting due to the holiday, as of
September 28, the closing price stayed at 459.5 yuan/gram, and the domestic gold spot
price was not supported by the increase in demand during the Mid-Autumn Festival
and National Day, but followed the international gold price diving.

Brokerage Chinese reporters noted that on October 3, the online Jingdong Mall China
gold Au9999 gold bar series offer has dropped to the lowest in half a year, jewelry gold
such as gold 999 price fell from more than 610 yuan/gram in September to less than 590
yuan/gram, a few days per gram of jewelry gold drop of nearly 30 yuan.

The gold price unexpectedly fell sharply, once hit the largest correction in recent years.

The main reason for the high inflation rate in the United States, Federal Reserve officials
revealed that they plan to continue to maintain high interest rates for a period of time in
the future, aiming to control the inflation rate within 2%, more "eagle" wording for

the end of the year the Federal Reserve may continue to raise interest rates, the dollar
continued to strengthen, for gold is undoubtedly a big negative.

In addition, the surge in US Treasury yields makes fixed income more
attractive, further killing the short-term outlook for gold prices.

Domestic gold prices plunge after hitting a record high
Before the plunge, gold prices had hit a temporary high.

International gold prices in May this year to renew the stage high, the year rose nearly
13%, and since then continued to shake, such as COMEX gold futures prices nearly 5
months long hovering in 1950 US dollars/ounce, London spot gold RMB quotation
(XAU) continued to maintain at about 450 yuan/g volatility.

In contrast, the domestic gold price, and the international gold price trend once
appeared differentiation, the Shanghai Futures exchange gold futures index is quite
strong, showing a unilateral upward trend, in September this year more than 470
yuan/gram, a record high in nearly 12 years, the highest increase in the year more than
15%. In the autumn season, the gold market once ushered in a hot market in September,
and the price of gold jewelry once exceeded 610 yuan/gram. The main reason is that in
the case of relatively tight domestic gold supply, the domestic gold premium has reached
a record high, driving Shanghai gold to a record high.

Since the beginning of this year, gold assets have been favored by funds, and
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China's central bank has increased its gold holdings for 10 consecutive months. In
the domestic capital market, gold-related assets have achieved good returns this year.

As of September 28, in terms of A-shares, Lao Fengxiang, Zhongjin Gold, Yintai Gold
and Shandong Gold rose by 53.95%, 37.04%, 31.78% and 31.41%, respectively. In terms
of theme funds, more than 10 gold-themed ETFs that track gold-related indexes rose
more than 8% during the year.

With stable returns in recent years, exchange-traded gold-themed ETFs have been
favored by the market. At present, the total scale of more than 10 exchange-traded gold
ETFs exceeds 25.5 billion yuan, an increase of 4.5 billion yuan compared with 21
billion yuan at the beginning of the year. For example, the latest scale of Hua 'an Gold
ETF, Boshi Gold ETF, Efunda Gold ETF and Cathay Gold ETF exceeds 1 billion yuan.

With the adjustment of the gold index in the last two trading days of September, the gold-
themed ETF retreated significantly, and many gold ETFs fell nearly 5% in the past week.

On October 3, the first trading day of October in the Hong Kong Stock Exchange, the
stock price of Hong Kong gold concept companies fell sharply, such as Tongguan
Gold down 8.16%, China Gold International down 4.94%, Zijin Mining down 3.67%,
Shandong Gold down 3.24%.

Institutions: short-term volatility increases, long-term allocation value highlights

It is worth noting that after the daily decline of more than 0.5% for five consecutive
trading days, the gold price may show signs of stabilization in the short term. As of press
time, London spot gold (XAU) bottomed out after falling below RMB 426 / g and was
last quoted at RMB 427.71/ g.

The trend of domestic gold prices is not only affected by global macro factors such as
US interest rates and inflation, but also affected by the RMB exchange rate and domestic
demand for gold. Recently, the US interest rate and the RMB exchange rate have
fluctuated greatly, and the short-term fluctuation of gold price has increased.

Societe Generale Research macro team recently said that in the fourth quarter, the US
dollar index and US bond yields still have continued upward pressure, and London gold
continues to be under pressure.

Nord Fund manager Xie Yi previously said that gold prices are mainly affected by the
global economic cycle, especially the cyclical changes in the United States. The
secondary factor is the Fed's interest rate cycle. As we all know, in terms of cycles, the
most positive thing for gold prices is stagflation, followed by overheating. Recoveries
and recessions are relatively bad. For now, the United States has entered a recession with



g S https://www.jiandongshicai.cn/

— jiandongshicai.cn

a high probability, and the most favorable phase of the cycle for gold has passed.
However, because the interest rate is at a high level, with the subsequent decline in
interest rates, gold will be boosted by the stage, but the medium-term logic is now
beginning to be unfavorable to gold, the large probability of the gold market in this cycle
has ended, and the long-term downward cycle has begun.

Goldstone Futures analysis, the recent 10-year US Treasury bond yield rose to 4.5%, for
the first time since 2007, the US dollar index has continued to rise to a new high this
year, indicating that the market is pricing the risk of the Federal Reserve interest rate
hike in November. But at the same time, it is also looking forward to the Federal Reserve
to end the current interest rate hike cycle after raising interest rates again in

November, and then release or look forward to interest rate cut expectations. Around
these two aspects of the long and short game, the rise and fall of gold will occur
repeatedly, especially during the long holiday, the release of non-farm data in September
in the United States will deeply affect the market on the probability of the Federal
Reserve to raise interest rates in November, and the volatility of the gold market may
increase.

Boshi Fund Wang Xiang believes that with the United States economy into recession

or stagflation more and more obvious scene, a new round of international gold

market may have been beckoning in the distance, but the high domestic and foreign price
difference to some extent overdraft the upward momentum of the RMB gold price in
advance, the future relative to the international gold price performance may be

slightly weak.

However, overall, institutions are still optimistic about the long-term investment
value of gold.

Such as Casin Securities said that the current signs of recession in

the major developed economies in Europe and the United States, the US dollar

index, the real interest rate of US Treasuries have rebounded in the short term, and the
price of gold has come under pressure in the short term, but the Fed is expected to
peak in interest rate hikes, and the medium and long term is still optimistic about the
central rise in gold prices.

Societe Generale research macro team also said that if there is a pullback in the US dollar
after the Fed rate hike boots fall within the year, with the arrival of the domestic
Spring Festival seasonal season, London gold may rebound.

Nord Fund Xie Yi analysis, for short-term speculators, gold may not be a good time to
buy, but for long-term allocation of funds, you can gradually buy in the future, before
the next round of (US) economic overheating.
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Wang Xiang pointed out that the long-term performance of gold assets is not only stable,
but also attractive. Since the liberalization of China's gold market in 2003, the compound
annual growth rate of RMB gold has reached 8.1%, which is higher than the

performance of most mainstream equity broad-based indexes, and also has a higher
report-risk ratio. Moreover, the correlation between the risk-return characteristics of
gold assets and traditional stock and bond assets is low. Its role in hedging tail risk in

the portfolio is still the largest long-term allocation value, and the appropriate allocation
of gold assets in the portfolio has significantly improved the overall portfolio investment
effect.
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