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10 The latest setback came in the form of a lawsuit filed in a New York court by Kering,

the Paris-based group whose luxury brands include Gucci and Balenciaga, alleging the
Hangzhou-based company was complicit in the sale of counterfeit goods on its sites.
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200 According to Thomas Chauvet, an analyst covering luxury goods at Citi Investment
Research, the growth at Balenciaga was slower than that of similar smaller brands, and
that may have contributed to Kering's decision to make a change.
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30 At Balenciaga AW17, designer Demna Gvasalia emblazoned a sweater with the logo of
the luxury conglomerate group, Kering, which owns the brand.
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4[] Balenciaga is considered one of Kering's "emerging luxury brands," along with Stella
McCartney, Alexander McQueen, Christopher Kane and others.
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50 Analysts estimate that Balenciaga alone has annual revenue of 350 million euros ($
387 million), which would represent less than 5 percent of Kering's overall luxury
revenue, based on results released this week.
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601 Kering, the French luxury goods conglomerate, announced on Friday that the
designer Alexander Wang was leaving the helm of Balenciaga after less than three years
by "joint decision."
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700 the worlds of a family owned independent company and the world of a giant
conglomerate ( Balenciaga is owned by Kering, the French luxury group that also owns
Saint Laurent, Gucci and Alexander McQueen, among other brands).
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80 Mr. Wang was named to the top design post in 2012 after Nicolas Ghesqui € re, who
had revitalized the brand since taking over in 1997, left over creative differences with
Kering's management.
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900 Yoox now powers the web infrastructure for 38 luxury brands ( "mono brands"),
including Armani, Valentino and those owned by the Kering group.
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100 In December, it was all change at Kering's flagship Gucci when creative director
Frida Giannini was ousted.
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110 LVMH's greatest rival, the former PPR, went so far as to rename itself as Kering (
pronounced as "caring") last year, to symbolize a transformation from business
opportunist to committed company.
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120 Fran O ois-Henri Pinault, Kering's chairman and chief executive, described 36-year-
old Mr Vaccarello as "a vivid and young force."
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130 Named for a mythical Chinese creature, Qeelin has 19 stores in Asia and Europe,
where--now with the help of Kering--it is trying to become one of the first successful
luxury jewelry brands originating... in the East.
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1400 As LVMH and Kering-which owns Gucci, Yves Saint Laurent and other brands-
strive to bolster sectors like watches and jewelry or to better balance their holdings across
geographic markets, such smaller acquisitions are necessarily part of the strategy.
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1500 | definitely do feel lucky today, because this particular wulu is inlaid with tiny,
brilliant diamonds and retails for about$ 50000 at Qeelin ( pronounced KEE-lin), the
Asian jewelry company now owned by French luxury giant Kering ( formerly PPR).

000000000 b0ob0obo0ooooooo0bU0bODQeelind OO Os50000
00000b0o0b0o0b0o0bU00bUo0obU0OUdOKeringDOOOPPRODOOO

160 Today, the company vies for brands and creative talent not just with peers like
Kering and Richemont, but also with private equity firms like Yucaipa ( which has stakes
in Barneys and Zac Posen) and players from the Middle East and Asia.
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170 But another major reason is that Fran [0 ois-Henri Pinault, CEO and chairman of
Kering, believes the new wealthy in China will increasingly support homegrown brands
rather than always importing them.
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180 It opened two new shops last year, making a total of 23, which is less than half the
size of the network of Kering's Gucci or Louis Vuitton.
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