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10 Should the positive sentiment continues, we expect the Jpy to under significant
selling pressure.
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200 ARMA Model in the Application of USD/ JPY Exchange Rate
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30 The following section is required for JPY wire requests only.
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4[7 Asian Session: JPY Consumer sentiment improves slightly but outlook is still glum.
gooodooooonodooooooooooonod

50 Overall, there iss growing sense that FX markets have formed a base, as deleveraging
take a temporary pause and an intraday rally in the G10 ( selling of Usd& Jpy) should be
considered.
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600 Then, through contrasting international system construction mode of the U.S. dollar,
the Euro and the JPY, this paper concludes significance of system construction which is

good for regionalization of RMB.
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700 Usd/ jpy intervention concern trading range JPY 102.70-103.80
0000000000000 0O1102.70—- 103.80

80 Technically, USD/ JPY is looking good, having broken above its Ichimoku cloud top
yesterday and still above this morning.
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90 Dollar System puts some restraints on the internationalization of CNY and JPY.
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100 The appreciation of JPY and earthquake disaster led to economic slow down in
Japan.
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110 While the JPY has appreciated significantly this year with the unwinding of the carry
trade, equity returns have remained disappointing due to the weak growth outlook.
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1200 Efforts by the Japanese government to intervene and weaken the JPY are likely to
have a limited effect given the US policy of maintaining a weak USD.
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130 US corporate earnings downgrades weighed on the S& P500 and, which saw Eur,
Aud and Nzd under renewed pressure and the Jpy and Usd bid.
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1407 Jaw-boning from officials may continue in the week ahead and we would be cautious
with CHF and JPY pairs as the risk of intervention is present.
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150 As we have stated in the past, as the risk aversion eases we expect the Jpy to come
under selling pressure.
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1600 The EUR and JPY reference trades formed the two other significant blocks,
according to the folloeing numbers from BIS in the previous table.
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170 The Usd was stronger against all the G10 currencies except the Jpy& Chf in Asian
Session, as equity markets take another dive.
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1800 The data just highlights the fact that the real economy will stay under considerable
pressure in2009 and we will be looking for opportunity to sell Jpy.
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