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100 What is scary is that the current frothiness of emerging markets, centred on China,
may be only a taste of what is to come.
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200 Technology executives, ensconced here at a seaside golf resort, declared the current
frothiness in the Internet market as the early days of a boom& but not the peak of a
bubble.
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300 Barely more than a decade since the last internet bubble deflated, valuations for
digital businesses are again rocketing skyward, a frothiness eerily similar to the last round
of irrational exuberance.
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4[7 Indeed, there is growing unease among central bankers that the collective effect of
national monetary policies may have contributed to today's frothiness in markets round
the world and that this may lead to either higher inflation or a financial crisis when
bubbles eventually burst.
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500 Even so, knowing that prices can be wrong suggests that governments could usefully
adopt automatic stabilising activity, such as linking the down-payment for mortgages to a
measure of real estate frothiness or ensuring that bank reserve requirements are set
dynamically according to market conditions.
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